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ING Superannuation Fund
‘Statement of Financial Position
‘As at 30 June 2019

Asgets
Cash and cash equivalents
Cash and cash equivalents

Investments

Term daposits
Australion equlties
Unlisted onlt truists

Retelvables

Invgstment Income recelvable
Unsettled investment sales
Trade and other receivables

TOTAL ASSETS

Liabllities

Trade and other payables
Unsettled Investment purchases
Cuirant ta llabilities

Deferred tax hebillties

TOTAL LIABILITIES EXCLUDING MEMBER BENEPITS
NET ASSETS AVAILABLE FOR MEMBER BENEFITS
Member llabilities

TVOTAL NET ASSETS

Equlity

Operational risk reserve
Unallocated surplus
TOTAL EQUITY

Note

12

P

10

2018 018
5'000 $'000
357,377 356,905
245,753 253,704
299,939 287,656
1,972,936 1,786,986
4,166 3,617
1,960 1,997
1 o5
2,881,532 2,690,960
2,613 2,640
648 1419
7,354 5,886
16,534 9,261
27,149 19,206
2,854,363 2,671,754
2,843,744 - 2,664,514
10,639 7,240
5,359 2,890
4,280 4,350
10,659 7,240

The statement of Einancial position should be read in conjunction with the accompamying riotes.
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ING Superannuation Fund:
Income Statement
For the year ended 30 June 2019

2019 2018
Note $'000 §'000
Supersnnuation Activitias
interest revenue 10,221 11,701
Dividends 11,232 10,012
Oistributions 93,883 63,349
Other investmant income n 44
Net chénges in fair vélue of Investments 5 83,600, 104,829
TOTAL NET INCOME 198,967 189,935
Lets.axpenses
Invéstment Expenses {8,870) {3,099)
TOTAL EXPENSES . {4,470) (3,997)
RESULTS FROM SUPERANNUATION ACTIVITIES BEFORE INCOME TAX
EXPENSE Y B 184,497 185,938
Income tax (expense)/banefit 10 . {9,267) 9,341
RESULTS FROM SUPERANNUATION ACTIVITIES AFTER INCOME TAX
ENPENSE - ; : 185,230 176,597
Less: net benefits aflocated to defined cortribution members {185,230) (176,596)
3 1

OPERATING RESULT AFTER INCOME TAX

The income stalement shoufd be read in conjunction with the accompanying notes.
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ING Superannuation Fund _
Statement of chianges in member benefits
For the year ended 30 June 2019.

OPENING BALANCE OF MEMBER BENEFITS AS AT AT 1JULY

Contributions:

Employer

Member
Transfars from other superannuation funds
Incoma tax on tontributions

NET AFTER TAX CCNTRIBUTIONS

Benefits to members

Insurance premiums charged to member's dccounts

Death and djsabllity benefits credited to membiers accounts
Net benefits sllocated comprising: :

Net Investment income
Administration fees

CLOSING BALANCE OF MEMBER BENEFITS AS AT-30 JUNE

doxs 2010

Note . §'0bo $'000
7 2,664,524 2,490,812
200,684 190,273

38,778 39,866

187,997 232,233

0 (22,339) 126,694)
400,320 434,678

(379,180) (413,44)

{23,245) (42,290)

4,883 3317

185,230 176,596

1 (18,178) {17.455)
7 2,849,704 2,664,514

The stalement of changes in mesmiber benafits shoukd be read in conpinction with the accompanying noles
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ING Superapnuation Fund
Statement of changes in Equity
For the year ended 30 June 2019

Opening balance as st 1 July 2018
Net traristers to/(from) reserves
Profitf{loss]

Closing belanca a3 at 30.June 2019

Opaning bajance as ut 1 July 2017
Net transfers to/{from) reserves
Profit/{ioss)

Closing balance ai st 30 June 2018

The statement of changes in equity should be read in conjunclion with the accompanying noles.
4 .

Operations! Rlgk Unellocsted
Reserve Surplus Tota) Equity
$'000 $'000 -$'000
2,890 4,350 7,240
3,399 3,399
70 {70) -
6,359 4,280 lﬁ
178 4,360 4,547
2,692 - 2,692
20 (19) 1
2,880 4,350 7[.2,2_




ING Superannuation Fund
Statement of cash flows
For the year endeil 30 June 2019

Cash flows fror operating sctivities
Interest raceived
Dividends and distributions réceived
Other income recelvad
Group life Insurance procesds
Group life Insurance premiums
General administration axpenses . '
Income tex (paid)/récelvad
NET CASH INFLOW/(OUTFLOW] FROM OPERATING ACTIVITIES
Cash fiows from Investing sétivities
Proceads from sale of investments
Term deposits
Australlan equities
Unlisted unit trusts
Paymenits for pur;hgg‘e of investments
Term deposits
Australlan equities
Unfisted Linit trusts :
NET CASH INFLOW/{OUTFLOW) FROM INVESTING ACTIVITIES
Cach flows from financing activitles
Employer contribytions '
Member contributions
Transfers from other funds
Benefits pald to memibers
Income tax paid on contributions received )
NET CASH INFLOW/[OUTFLOW) FROM I'INANCING_ ACTIVITIES
Net increase/(decrease) in cash and cash equivatents
Cash and cash equivalents at the beginning of the financial year
CASH AND CASH EQUIVALENT AT THE END OF THE FINANCIAL YEAR

Note 2019 2018
$'000 §'000
10,014 13,556
10,850 10,123
3 a4
4,483 3,317
(13,205} {12,290)
(1471 (24,6%3)
{527) 1,614.
13 (0) [3,065) 1,711
396,379 463,545
181,767 176,043
416,068 387,648
1386,427) (402,719)
" (476,873) (174,684)
{446,218) (482,354)
(12,404) (36,521).
200,684 190,273
38,778 39,866
187,998 231,238
(379,180) {a11,144)
(22,339) (26,694)
20,943 23,534
a2 {11,276)
356,905 368,181
12 852,377 356,905

mmWofushnmsnoMnbereaummmmwmemmﬁnsmes_
' -5 . . B



ING SUPERANNUATION FUND
Notes to the financial statements
For the year ended 30 June 2019

1. General Infarmation

ING Superannuation Fund (ABN 13355603448) (the 'Fund') is 2 retail superannustion fund domiclled In Australia. The Fund is primarily involved in
providing retirement benefits to Its members. The Fund is constituted by a Trust Deed dated 13 June 2012 s amended.

Ih accordance with amendments to the Superannuation industry (Supervision) Act 1993 the Fund is registered with the Australian Prudential
Regulation Authority {"APRA") as a Registrable Superannuation Entity ("RSE") (R1074741).

The Fund is a defined contribution fund. Members are elther employees of Australian-based employers who have selected the Fund agthe default
fund for thelr employees or members who have voluntarily selected the Fund.

The Trustee of the Fund during the reporting period was Diversa Trustees Limited (ABN 49 006 421 £38) (RSE No LOODO63S).
The address of the Fuind's registered office is Level 20, 357 Colfins Street, Melbourne, VIC 3000.
B8oth the Trusteeland the Fund are domiclled in Australia and registered with APRA,

These financial statements cover the Fund as an individual entity. The financial stateménts of the Fund were authorised for issue by the directors of
the Trustea on 4 Séptember 2019, The directors of the Trustee have the power to amend and re-Issue these financial statements.

2. Suthmaty of significant accounting policles

Unless covered In other nates to the financial statements, the principal accounting policies applied in the preparation of these financlal statements
are set out below. These palicles have been consistently applied to all years presented, unless otherwise stated in‘'the following text.

{8) Basis of preparation

Th'es"e genéral purpose financlal statements have been prepared in accordance with Austrafian Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board , tha Supérannuation Industry {(Supervision) Act 1993 and Regulations {"S15") and the provisions of the Trust
Deed.

The financlal statements are prepared on the basis of falr value measurement of assets and llabilities except where othenwise stated.

(b) Financial instruments
{i) Cossification
The Fund's Investments are classified at fair value through the income statement. They comprise:

»  Finoncigl instruments held for troding
I Derivative financial insttuments such as futures, forward caontracts, options and interest rate swaps are included under this

classification, however the Fund presently Is not directly.exposed 1o or involved In the use of derivative financial instruments.
However, some of the underlying instruments may utilise derivative financial instruments to hedge or partially hedge specific
exposures. The Fund does not enter into, hold or issue derivative Fhancial instruments for trading purposes,

*  Finantial instruments designated. ot fait valite through income statement upon initial recognition
These include financial assets that aré not held for trading purposes and which may be sold. Thase are Investmients in
exchange traded debt and equity investments, unlisted trusts and commercial paper.

These instruments are managed and their performance is evaluated on a fair value basis in accordance with the the Fund's investment strategy.



ING SUPERANNUATION FUND.
Notes to the financial statements
For the year ended 30 June 2019

2, Summary of significant sccounting policles (continued)

(b) Financial Instrumeants (continued)

(¥) Recognition/de-recognition

Financial sssats and Ylabilities are racognised.on the date the Fund becomaes party to the contractua) agreement (trade date) and changes In the fair
wvalu of the financiel sEséts or financial lisbilities ave racognised from this date:

Investments are de-recognised when the right to récalve cash flows from the Investmants have expired or the Fund has transfarrad substantially all of
the risks and rewards of ownership.

(i} Meoswement
At \nitial recognition, the Fund measures a financial asset or liahikity st fair value. Transactian costs are expensed In the lncome statement.

Subsequent 1o inktia) recognltion, all financlel assets and financlal lisbilitlés at falr vahue thriugh income statement are measured at faly value. Gains
and Iosses are presentad in the income statement In the period In which they arise as net changes In fak valug of Rnancial instruments.

For further detalls an how the fair vatues of fnanclal Instruments are determined refer to Note 4,

() Offsetting finoncial instruments

Flhanclal assets and ljabilities are offset and the net amount reported In the Statement of Financial Position whn there is a legally cnforcebahle right
to offset the amounts and there is an Intention to settle on & net basls, or realise the asset and settie the liability at the ssme time.

{c) Cush prid caish equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with finencial
wstitutions, other short term, Kighly liquid Investments with original meturities of three months or less from the date of acquisitlon that are readlly
convertibie to known amounts of cash and which are subject to an Insignificant risk of changes in value.

Payments and recelpts rejating to the purchase and sale of investment sacurities are classified as cash flows from investing actlvities, as movements in
the falr value of thase securities represent the Fund's main Income gemlins entity.

{d) Revenue re:o:nmon

Interest revenue is recogrised in the income statement for all financial Instruments that are held at fair value through profit or loss using the effective
interest method. Income from cagh and cash equivalents is presented as interest incomne. Interest income on assets held at fair value through profit or
loas is iricluded in the het changes in falr value of financlal instruments. Qther changes in fair valua for such instruments are recorded in accordance
with the policies described In note 2(b) to the financial statements.

Dividend and tiust distribution income is recognised grass of witholding tax in the perlod in which the Fund's right to receive payment is estahlished.

(e) Foreign cusrency tr_upslalbn

Foreign currency transactions are translated into the functibnal currency using the exchange rates at the dates of the transactions. Foreign exchange
gains and losses arise from the settlement of such transactions and from the transiations at year end exchange rates of monetary tems denominated
in foreign qurrencies.

Non-monetary items that are measured at fair value in 3 foreign currency are transtated using the exchange rates at balance date. Translation
difler¢noes on assets and kabilities carried et fair value and veported in the income statement on a net basis within net changes in fair value of
finandal instruments.



ING SUPERANNUAT.ION' FUND
Notes to the financial statements
For the year ended 30 June 2019

2. Summary of significant accounting policles (continued)

() Recelvaliles

Receivable amounts sre generally received within 30 days of being recorded as receivables.

Collectability of trade recelvables Is reviewad regularly. Debts which are known to be uncoliéctable are written off by reduclng the carrying amount.

() Payables

Payables include liabilities and accrued expenses owling by the Fund which are unpald as at the end of the reporting perlod, These amounts are
unsecured and are usually paid within 30 days of recognition.

{h) 8enefits pald/payable

Benefits paid/payable are valued at the amounts due to members at reporting date, Bepefits paid/payable comprise pensions acerued at balance date
and lump sum benefits of members who are due a benefit but had not been palid at balance dste.

{1) Contributions recalved and transfers from pther funds

Contrlbutions received and transfefs from oiher funds are recognised in the statement of changes in member benefits when the contro! of the
contribution or transfer hes transferred to the Fund. They are recognised gross of any taxes.

(i) Use of estimates

The Fund makes estimates and assumptions that affect the reported amounts of assets and llabllities, Estimates are evaluated and based on historical
experience and ather factors, including expectations of future events that are belleved to be reasonable under the circumétancs.

For the majority of the Fund's financial instruments, quoted market prices aré readily aveitable. Howéver certain financial instruments, for example
unquoted securittes, are fair valued using valuation techniques. Where valuation techniques {for example, pricing moodels)-are used to datarmine fair
valués, they are validated and periodically reviewed by experienced persannel. Refer ta Note 4 for details.

(k) New zccounting standards and interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for the 30 Jung 2019 reporting period and have
not been early adopted by the Fund. The directors' essessment of the impact of these new standards (to the extent relevant to the Fund) is set gut
below:

(i) New and amended standardards adopted by the Fund

AASB 8 Financial Instruments became effective for annual perlods begitning on or after 1 January 2014. It addresses the classificatlon, measurement
and derecognition of financial assets and liabilities and replaces the multiple classification and Mieasurement models in AASB 139, Equity Instruments
are measured bt falf value through profit or loss unless, for equity instruments not held for trading, an imevocable optlon Is teken to measure at fair
value through other comprehensivé income. AASB 9 also Introduces a new expected credit loss (ECL) impairment model.

AASB 9 has heen applied retrospectively by the Fund and It has determined that adoption did nof result In a change to the classification or
measurement of financlal instruments in elther the current or prior periods. The fund's investmert poitfolio continues to be classified as fair value
through profit or loss and other financial assets which are held for callection continue to be measured at 3mortised cost. There was no material
impact on adoption from the application of the new impalrment model.

AASH 15 Revenue and Contracts with Customers became effective for annual periads beglnning on or after 1 January 2018,
AASB 1S introduced changes ta the recognition of revenue from customers. Gjven the nature of the Trust's revenue, primarlly superannuation
contributions, roflovers and investment incorive; there has been no significant impact on the Trust's financisl instruments.

There are no other standards, ifiterpretations or amendments to existing standards that are effective for the first time for the financial year beginning
1 january 2018 that have a material impact on the amounts recognised in the prior perods or will affect the current or future periods.



ING SUPERANNUATION FUND

Notes to the financlal statements

For the year ended 30 June 2019

2. Summery of significant accounting poficles (céntlnuad)

{k) New accounting standards and interpretations (conﬂnum

AASD 16 Lposes {effective from 3 January 2018)

The adoption of AASB16, the-group recognised leasa llabiiitiés In refation to leases which had previously bean classified as "operating leases’ under
the principles of AASB117 Leases. The liabilities were mensured at tha presant value of the remaining lease psymants, discountad using the lesee's
incremental borrowing eate-es of 1 January 2018. ’

AASE 16 will hava little Impict' on the Financlal Statements of the Fund on the basls thet the Fund has no Ieam:

The Fund Intends to adopt AASB 16 from its commencement. '

{U) Rounding of amounts

Amounts in the Minancial statements hava been rqdnd_ed offto the the nesrest thousand dollars, unless otherwise Indiceted.
(M) Restatement of comparatives .

\n the priof yeer, the.adminkstration fee recognised in the "Statement of changes in member Benefits" was erroneouly understated by $2.692m and
consequently unslloceted surplus wes understated and membaer llabilities were overstated by the same amount | the Statement of Financlal Position.
The ervor has besn corrected by restating the prior yaar figures for the above mentioned items,

(n) Liquidity

The Statement of Financial Position is presented on a liquidity basis. Assets and liabllites ate preserted In decreasing order of liguidity and are not
distingulshed between current and non-current. All balences are expected to be recovered or settied within twelve months,

3. Financlal risk management

The Fund's activities expose it to p variety of financlat risks: market risk (including price risk, currency risk, and Interest rate rlsk), credit risk and
liquidity risk. '

The Fund has an nvestment Goveinance Framework ('IGF') established by the Trustee. The IGF sets out the Trustee policies and procedures for the
selection, management and monitoring of investments for the Fund. For each investment option offered by the Pund; the Trustee seeks to maximise
the returns derived for the level of risk to which the Fund Is exposed.

The Fund's assets principally conslét of inanctal instruments which comprise of cash, term deposits,-shares I listed entities and collective investment
vehicles such as managed invastment sthemes. The Trustee has determined that these types of investments are appiopriate for the Fund and ave in’
accordance with the Fund's investment strategy.

{a) Morket Risk

Market risk Is the risk that the fair value or future cash flows of a finencial instrument will fluctuate because of changes in market prices: Market
comprises three types of risk: currenty risk, interest rate risk ahd price risk. The objective of market risk mamagement is to manage and control market
fisk exposures within acceptable parameters, while optimising the return on risk. )

(i) Price Risk : .
The Fund is expased to price risk an shares in listed entities and managed Investment schemes. These arlse due to prices on these investments belng
uncertain in the future.

The Trustee mitigates price risk through diversification and 3 caraful selection of securltles. Compliance with the 1GF and supporting investment
guidelines are monitored by the Yrustee on avegular basis.

At 30 june, the fair value of investments exposed 1o price risk were as follows: -

2019 2018
$'000 $'000 |
Australian equities 295,939 287,656
Unilisted unit trusts 1,972,936 1,786,986
Net éxposure to price risk 2,272,875 2,074,642




ING SUPERANNUATION FUND
Notes to the financial statements
For the year ended 30 June 2018
3. Finenclal risk management (continued)

{a) Morket Risk {cont/nued)

(11) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes In forelgn exchange rates.

The Fund is open to currency risk through its exposura to International investments. To mitigate currency fisk fund managers may use derivatives to
manage currency exposure. Derivatives are not used for speculative purpases.

The Fund does not have direct exposures to Investments denominated in forelgn currency. The Fund's investments in the unlisted unit trusts are
exposed to international equities and the sensRivity analysls for this exposura Is disclosed in the summarised sensitivity analysis.

{lii} Cash flow and foir value Interest rate risk
The Fund is exposed to cash flow Interest rate risk on financlal Instruments with variable interest rates.

Finantlal instruments with fixed interest rates expose the Fund to falr valug Interest rate risk.

The toble below summarises the Fund's direct exposure ta interest rate risk.

At 30 June 2019
Floating Interest  Fixed interast  Non-Interest
rate rate bearing Total
s'ono S'000 $'000 $000
Cash and Cash Equivalents 357,377 - - 357,377
Term Deposits - 245,753 . 245,753
P 357,377 245,753 - 603,130
At 30 June 2018
Floating interast  Fixed Intevest  Non-Interest
rate rate bearing Total
$°'000 $'000 $'000 5000
Cash and Cash Equivalents 356,905 . . 356,905
Term Deposits oL 253,704 - 253,704
356,905 253,704 . 510,609

{b) Summuﬂseq sensitivity analysis

The following tabte summatises the sensitivity of thie Fund's opersting profit and net assets attributable to members to Interest rate risk, currency risk
and price risk. The reasonably possible moverents in the risk variables have been based on the Trustee's best estimate, having regard to a number of
factors, Including histarical levels of changes In intefest rates, foreign exchange rates and market volatility. Actual movements in the risk variabies
may be greater pr less than anticipated or léss than anticipated due to a number of factors. As a result, historlc variatians in risk varlables shouid not
be used to predict future varlations in the risk variables,

Impact on operating profit/Net Assets attributable tb members

Pilce Risk Interest rate risk
" .15% +7.5% -75 bps 475 bps
MSCH Index MSCI Index
$'000 $'000 $'000 $'000
30 June 2019 (428,157} 214,078 (21,408} 21,408
30 June 3018 : (400,763) 200,382 {20,038) 20,038

10



ING SUPERANNUATION FUND
Notes to the financlal statements
For the year ended 30 June 2019

3. Finenclal risk mansgeinent (continped)

{¢) Credit Risk
The Fund Is exposed to credit risk, which is the risk that a counterparty wilt be unable 10 pay amounts In full when they fall dus, causing Anancial losi
to the Fund.

The main eredt risks, to which the Fund Is exposed, arises from the Fund's Invéstrnent In cash and cash equivalents, interast baaring securitfes, units
in unit trusts and cther recelvabies. The Trustee menitars the Fund's credit risk exposure on a regular basis,

Sensitivlty anclysis - credit risk
. 2019 2018
$'000 $'000
Cash end cash equivalents 357377 356,905
Term deposits 245,753 253,704
Australlan equities ’ 299,939 287,656
unlistad unit trusts 1,972,936 1,786,986
Interest, dividends and other recelvables 5527 5,708
2,881,532 2,690,960
{d) Ligquidity Risk

Liquidity risk Is the risk that the Fund may not be able to generste sutficient cash resources 10 settie Its obligations to membars dr counterparties in
full as they fall due or can only do so on terms that are dissdvantegeous.

The Fund s obligated to pay member benefits on request. The Trustea's policy Is therefore 1o erimarily hold investients thet are traded in en active
market and can be readily disposed. Only 2 {imited proportion of its assets are held In investments not actively traded on 8 stock exchanige or
ofdinarily redeemable within a short period of time. The Fund's overall hquidity Fisks are monitored by the Trustee at least annually:

(1) Maturitles of financlal liabilities

The tables below show the Fund's finaricial liabilities bisod_un thelr contractual maturitles using undiscaunted cash flows. Labilities to defined
contribution members are payeblé upon request, The Fund conslders It highly unitkely that o) llabifities to members would fall due bt the same time.

Carrylng Less than 1t03 Grester than
amount Tmonth months 3 months
$'000 $'000 $°000 $'000
At 30 June 2019
Trade and other payables 2,613 2,613 - -
Currerit tax llabilitles 7,354 - 1.354 .
Unsettled trades ’ 648 648 . -
Liability for sccrued benefits 2,843,744 2,843,744 . -
Total undiscounted finanelal Habilitles 2,854,359 2,847,005 7,354 -
Carrying Less than 1t03 Greatar than
amount 1 month wmonths ‘3 months
$'00p $'000 $'000 $°000
2018
Trade and other payables 2,640 2,640 . .
Current tax liabilities 5,886 . 5,886 -
Unsettled trades 1,419 1,419 - -
Uability for accrued benefits 2,664,514 2,664,514 . -
Total undiscounted financial Kabilities 2,674,859 2,668,573 S,806 -

The liability for accrued benefits have been included in the less than one manth column. This is the esrliest date on which the Fund can be required to
pay members: vested benefits, however the Trustea does not anticipate that members will call ugon all amounts vested to them during this time.

n



ING SUPERANNUATION FUND -
Notes to the financial statements
For the year ended 30 June 2019

4. Falr vaiue measurement

(a) Fair value hlerarchy

The Fund-classifies fair value measurements using a fair value hierarchy that reflects the subjectivity of the inputs used in rhaking the measuraments.

The fair value hierarchy has the following levels:

{7) Level 1; quoted prices (unad)usted) In active markets for identical assets or flabillties. These inputs are readily avallakle in the
market and are normally obtainable from multiple sources.

() Level 2: Inputs other than nuoted prices included within Level 1 that are observable for the asset or liatility, eithér directly
{that is, as prices) or indirectly. The Trustee values australian equities using broker quotes, units In unit trusts using the unit
price provided by the underfying fund manager and term deposits using purchase price.

{ifi) Level 3: one or more of the significant Inputs are not based on‘observable market data, examples include discount rates and
other matertat unobservable inputs, The Trustee values units in urilt trusts classified as leve!l 3 using the ynit price provided by
the underlying fund manager. These unit trusts hold Wiquid Investmerits such as unlisted property and private equity.

Recognised falr value meosurements

The table below sets out the Fund's financial assets and liabllities at fair valve according to the fair value hierarchy.

As at 30 June 2019

in thousands of dollors . Level 1 Level 2 Leval 3 Total
Financial assets

Cash and cash equivalents 357,377 - . 352,377
Term Deposits’ 245,753 - . 245,753
Australian Equities 299,939 - - 499,939
Unlisted Unit Trusts - 1,972,936 - 1,972,936
Unsettled investment sales 1,360 - - 1,360
Othver receivables _4,167 i - 8,167
Total financial assets 908,556 1,972,936 - 2,681,532
Financlal llabliitles

Other payables 2,613 - - 2,613
Unsettled investment purchases 648 - - 648
Tax liabilities 23,888 - - 23,888
Total financial labllities 27,149 - - 27,149
As at 30 June 2018

In thousands of dollars Leve) 1 Level 2 Level 3 Total,
Fnancial assets

Cash and cash equivalents 356,905 - - 356,905
Term Deposits 253,708 - - 253,704
Australian Equitles 287,658 - . 287,656
Unlisted Unit Trusts - 1,786,986 . 1,786,986
Unsettled investment sales 1,997 - . 1,997
Other receivables 3,712 - . 3,712
Total financial assets 903,974 1,786,986 . 2,690,960
Financlal llabilitiés

Other payables 2,640 - . 2,640
Unsettled investment purchases 1,419 - - 1,419
Tax liabilities 15,147 - - 15,147
Toral financialiilabilities 19,206 - - 19,206

Moverhent in level 3 investments
The Fund's policy is to recognise transfers into and transfers out of fir value hierarchy levels as at the end of the reporting period.
There have been no transfers between Level 1 and Level 2 of the fair value hierarchy during the year. There are no Level 3 Investmenits.

The Trustee reviews valuations of the financial instruments required for financial reporting purposes, including level 3 fair values. Changes in level 2
and 3 fair values sre analysed at each reporting date by the Trustee.

12



ING SUPERANNUATION FUND
Notes to the financlal statements
For the year ended 30 June 2019

8. Net changes in falr value of finencial instruments
Nat changes in financial assets and Rabllitles megsured ai fair value:

2019 2018
$'000 $'000
lnvestments held at the end of the reporting pariod
- Australian equities : 15,658 15,165
Unlisted unk trusts ' 64,588 71,502
77,211 86,667
Investments reallsed during the reporting partod
_ Australlan aguities 1,009 6,900
Unlisted unig trusts 4,480 . 11,262
6,389 18,162
Total S_SEGIID 1%829

6. Structured entitles
A structurad entity Is an entity that has beeh designad so that voting or similar rights are not the dominent factor in deciding who controls the entity,
and the relevant activities ave directed by means of contractual arrangaements. ’

The Fund considers all Investmarits in managed Investment schemes (funds) to be structured entitlés. The Fund invests in underlylng managed funds
for the purpose of capital appraciation and or eaming investmant income.

The investee funds’ objectives are to achluve madium to long tarm capkal growth, The Investee funds Invest'in a number of different financiat
Instruments, including equities end debt instruments.

The exposure to Investments in investee funds et falr value, by invastment steategy, Is disclosed below:

2019 2018

$§'000 $'000
Cash funds 402,671 404,987
Fixed interestfunds 153,248 129,209
Australtan property funds 124,866 93,215
Australlan equity funds 711,930 622,621
Intemationat equity funds 580,921 536,954

1,972,936 1,786,986

The falr value of financial assets $1,972,935,913 {2018: $1,786,986,192) is Included in the financial assets &t 30 June 2019 In the Statement of
financial Position.

The Fund's maximum exposure to loss from its Interests in investee funds Is equal to the total f3ir value of its investment in the Investee funds,

During the year ended 30 une 2019, total gains incurred on investments in investee funds were $66,400,449 (total gain 2018; $82,901,858).

During the year the Fund earned fair value gains and distribution income as a result of its interest in other funds.
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ING SUPERANNUATION FUND
Notes to the financial statements
For the year ended 30 June 2019

7. Member liabilities

{2) Recognition and measuremem' of member liabllities

The entitiements: of members to benefit payments are recognised as liabllitles. They are measured at the amount of the accrued benefits as at the
reporting date, being the benefits the Fund is presently obliged to transfer ta membirs or their benefigiaries in thie futuré as a result of the
membership up to the end of the reporting peried. -

{b) Detined cantribution member liabliitles

Defined contribution member account balances are measured using unit prices determined by the Trustee based on the underlying investment optlon
values selected by members or alternatively relect the fair value of the investments held by the members.

The defined contribution members bear the invastment risk relating to the underlylng investment options. Unit prices used to measure defined
contribution merfiber lisbilities ure updated each day for movements In Investment values.

"As at 30 June 2019, the net assets attributable to defined contribution members have been substantially allocsted. Unallocated smounts are shown In
the statement of Ainancial position as "unallocated surplus” within equity.

2019 2018

$'000 $'000
Member benefits 2,843,744 2,664,514
Unallocated surplus 4,280 4,350
Reserves : 6,359, ' 2,890
Net assets avallable for member benefits 2,854,383 2,671,754

8. Insurance arrangements

The Fund provides death and disabllity benefits to its members. The Trustee has a group policy In place with a third party insurance company to insure
death and disability benefits for the members of the Fund.

The Fund collects premlums from members on behalf of the relevant insurance company. Insusance claim amounts are recognised where the Insurer
has agreed to pay the claim: Therefore, insurance premiums are not revenues or expenses of the superannuation entity and do not give rlse to
insurance contract liabllities or relnsurance assets, Insurance premiums charged to members’ accounts and reinsurance recoveries allocated are
re¢ognised in the statement of changes in members' benefits.

The Trustee determined that the Fund is not exposed to matertal insurance rlsk because:

* members (or their beneficiaries) will only recéive insurance benefits if the external insurer pays the claim
* Insurance premiums are only paid through the Fund for administrative reasons; and
. Insurance premiums are effectively set directly by reference to premiums set by an extérnal insurer.

9. Reserves

The operational risk financial reserve (ORFR) may be used in certain circumstances to address operational risk events or cfaims ggeinst the Fund
arising from certain operational risk events. The ORFR is operated In accordance with the Operational Risk Financlal Requlrement Strategy. The
Trustee has assessed an ORFR target amount of 0.25% of fund assets as appropriate for the Fund. The Fund achleves its ORFR targét via a combinatlon
of Trustee Capital and operational risk reserve in the Fund.

From 1 June 2017 the Fund commeiiced the operation of a Operatianal Risk Financial Requirement {ORFR) reserve. Prior to this date the Trustee met
thelr ORFR obligations by accumulating the required Target 6mount as capital outside of ihe Fund. It is estimated that there will be a period of 3 years
in which both the Trustee Capital ORFR and the Fund ORFR will co-exist to enable the Trustee to meet the Fund's overall ORFR obligations.

2019 2018
$'000 5§'000
ORFR Reserve 6,359 2,830
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ING SUPERANNUATION FUND
Notes to the financlal statements
For the year ended 30 June 2019

10. Income Tax

This note provides an anelysis of the Fund's Income tax expense and how the tax expense Is affected by ngneassess‘nble and non-deductible items.

{!) Accounting pollcy

‘Under the come Tox Assessment Act, the Fund ls a complying superannuation fund. As such, a concasslonal tax rate of 15% is applled on net
investment earnings with deductions allowable for adminlsirative and operational expenses. Financla) assets held for less than 12 months aca taxed at
the Fund's rata of 15%. For financlal assets held for. more than 12 months, the Fund is entitled to u further discount on the tax rate laading to an
effective rate of 10% on any gains/(losses) arising from the disposal of (nvestménts.

Current tax is the expected tax payable on the estimated texable income for the current year bosed.on the spplicable tax rate adjusted for instalmant
paymants made to the ATO during the year and by changes In deferred tox assets and llabilities atiributable to temporary differances.

Daferrdd tox 15 recognised in respect of temporery differences between the carrying smount of assets and llabitlties In the financlal statemants and
tha amounts used for taxation purposes. Deferrad tax assets are recognised only if it s probable that future taxablé smounts whl be avaliable to
utilise temporary differences and losses. ,
Deferred tan assets und llabiitles are offsey when there is a lagally enforceable right to offset current tax assets and lisbilitles and when the deferred
18X balances relate to the same taxation authority. Current tax assets and liabilities are offset where the entity has a legally enforceable right to offset
and intends ither to setthe on a net basts, or to reallse the asset end settie the llability simultaneously.

(0) iricome tax expense
2018 2018
$'000 $'000
Cuirant tax expense
Tax on statement of changes in member benefits 27,339 26,694
Tax on income statement . 9,267 738
Total currant tan expense/{benefit) 36,606 27,432
Deferrred tax expense
Movement in tempiorary differences (7,272) £,603
Total Income tax exgense/{benefit) 29,333 36,035
{T0) Numierical reconciliation between tax expense and profit before Income tax
Qperating result before income tax 194,497 9,342
Tax 2t complying superannuation fund tax rate of 15% 29,175 1,401
Non-assesseble investment income (7,066) {7,801)
Net imputation and foreign tax credits (12,989) (9.962)
Other 147 25,703
incoime tax expense on benefits acorued as a result of operations 9,267 9,341
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ING SUPERANNUATION FUND
Notes to the financial statements
For the year ended 30 June 2019

10. Incame Tax (continued)

(iv} Deferred tax assets and llabilitles

Deferred tax assét

Unrealised losses on Investments

Deferred tax liabllities
Unrealised gains on nvestments

Net deferred tax asset/{Hablilty)

{v) Recognised in the statement of changes In member benefits

Contributions and transfers in récognised in the statement of changes in member benefits
Tax at the complylng superannuation fund rate of 15% '

Non-asséssablé contributions
Group Life proceeds
Antl detriment deduction
Non deductible behefit payments
Other .

Total

11. General admihistration expenses

Promoter fees
Adviser fees’

16

2019 2018
$'000 $'000
16,534 9,261
16,534 9,261
21,338 26,492
3,201 3974
{32,090) (38,739}
(672) {498)
. (68)
6,877 61,672
23 353
27,339 26,694 |
2019 2018
4'000 $'000
16,516 15,348
1,662 2,107
18,178

17,455



ING SUPERANNUATION FUND
Notes to the financlal statements
For the year ended 30 June 2019

12. Cash and cash equivalants-
2019 2028
$'o00 $'000
Cash st bank 957,377 956,905
$87,377 856,905
13, Reconcllintion of profit/(lois) after Incoma tax o net cash inflow/({outflow} fror
operating activities
(4] Reconciiiation of profie/((oss) after Incomia tan to net cash Inflow/(outfiow) from operating activitles,
2019 2018
$'000 $'000
Operating resuit aftar tax - 1
Adjustments for;
(increase)/decredse In assets measured at fair value {173,015) {164,181)
(Intrease)/decrease In trade and othar receivables (ass) 1,972
{Increase)/decresse in deferred tax assets - .
Increase/(dacraase) In trade and other payables 3,374 102
increzst/(decraase) in income tax payable 8,701 10,957
Allocaticn to member's aceounts K 185,230 176,596
Ganaral agminkstration expanses {18,178) {14,763)
Group Wfe insurance proceeds 4,488 3,317
Group Life nsurance premiums - (33,245) {12,290)
Net cash provided by operating activities {3,088) 3,711

{b) Non-zash financing and Investing activities
There ware no non-cash financing activities during the year.

14. Commitments .
There are no commitmenits or contingencies the Trustee is aware of as at the date of this report.

15, Contingent llatillities and contingent assets
There are no outstanding cantingent assets or lfabilities at at 30 June 2019 and 30 June 2018.

16. Events acourring after the reporting period

No significant events have accurred since the end of the reporting period which would impact on the financial position of the

Fund as at 30 June 2019 or on the results and cesh flows of the Fund for the year ended on that date.
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ING SUPERANNUATION FUND
Notes to the financial statements
For the year snded 30 June 2019

17, Related Partles -

{a) Trustee

The Trustee of ING Superannuation Fund is Diversa Trustees Limited (ABN 49 006 421 638) (HSE No LOO00635).

Key menagemenit personnel include persons who were directors of Diversa Trustees Limited at any time during the ﬁna-m:lél year as follows:

V. Plant (Chairperson), appointed 4 May 2017 ) A. Peterson , appointed 28 June 2019
R. FitzRoy, eppointed 21 December 2017 F. McNabb, appointed 28 June 2019
M. Jones; appointed 1 September 2014 ’ '

G. Wayling, appolnted 4 May 2017 {resigned 28 June 2019)

None of the directors were mernbers of the Fund.

(b) Other Key Management Personnel .

There were no other persons with responsibliity for planning, directing and controlling the activities of the Fund, directly or Indirectly during the
financial year.

{c) Remuneration of directars of the Trustee ‘
The compensation recelved or due and recelvable by the Trustee from the Promoter in connection with the trusteeship of the Fund was $828,752
{2018:$1,000,969),

The directors of the Trustee do not recelve any remuneration directly from the Fund or the Promoter.

{d) Other entities with significant influence over the Fund

The Promoter of the Fund s ING, a division of ING Bank {Australla) Limited (ABN 24 000 893 292),(AFSL 229823).
Under the ferms of the Trust Daed the Promoter Is entitled to recelve compensation for services provided to the Fund.
Remuneration of the Promoter

There have been no transactions between the Promoter and the Fund other than promoter fees disclosed in the Statement of changes in member
benefits. The compensation received or due and receivable by the Promoter from the Fund In connection with services provided to the Fund was
$18,356,032 (2018: $17,086,529), The promoter fees pald include the investment management fees received from Staté Street Global Advisers
amounting to $4,796,816 {2018;:54,529,531).

Thé Promoter is responsible for paying the costs associated with the running of the Fund, including trustee fees, audit fees, agminisiration,
Investrnent management and asset consultant fees. .

There were no other transactions between the Promoter and the Fund during the year.
Change in ownership of Diversa Trustees Limited

Onevue Holdings Limited (ABN 15108221 870) announced on 20 Decémber 2018 the sale of its trustee servites business, Diversa Trustees Limited,
ta a financlal technology and infrastructure company, Sargon Capital Limited (ABN 73 608 799 873), The sale of Diversa Trustees Limited to Sargon
Capital Pty Limlted was finailsed on 28 june 2019,

Investments

ING Bank (Australla) Lirnited, a company relsted to the Promeoter méy be appolnted as the sub investment manager for the Cash Option, Term
Deposits and the Cash Hub of the Fund. The investmeat in the Term Deposits and the Cash Optiori are disclosed in Note 4.

There were no other related party transactions that require disclosure as at 30 June 2019.
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ING SUPERANNUATION FUND
Notes to the financial statements
For the year ended 30 June 2019

18, Auditor's Remuneration

During the year the following fees were psid or payable for services pravided by the auditors of the Fund:

KPMG

Audit snd review of the financlal statemants and regulstory audit sarvicas

Other services

Ernst'& Young
Tax ugent services
Consulting fees

Grant Thomton

Audit and review of the risk managament framework

Auditor's remuneration is paid by the Fund Promoter.

19, Involvement with unconsolidated Investment entities

“The table below sets out Interests held by the fund in the untonsolidated Investment antities that the Fund does not consolidate but holds an interest,

set out by nvestment strategy. The maximum exposure to each Investment strategy is imited to the fair value of thé invastment strategy as at 30

June 2019,

2019 2018
$1000 $'000
100 100
16 20
116 120
100 68
100 68
3 3

The falr value of the exposure chainges oh a dafly basis thoughout the period is as follows:

’ Flnanclal
Fair Value as at 30| Fair Valueasat30 | Exposure % Exposure %
Imvestmpit sirstesy June 2019 June 2018 (2019) {2018) il
Caption
$'000 $°000

Unlisted unit

Balanced 1,240,283 1,117,896 58% 635/ trusts
Unlisted unit

Growth 198,442 146,450 10% 8%|trusts
I Unlisted unit

High Growth 325,704 238,905 17% 13%{teusts
I Unfisted unit

Cash Fund 78,547 78,782 4%, 4% {irusts
Unlisted unit

Austrafian Shares 71,950 64,610 4% 4% trusts
Uniisted unit

Internatianal Shares 69,985 62,342 3% 39 |beusts
Unlisted unit

Ausgtralian Fixed Income 21,524 172.714 1% 1% |brusts
. Unhisted unit

Austration Uisted Property 34,332 31,140 2% 2% {trusts
I Undisted unit

International Shares (Hedged) 23,286 21,559 1% 1% trusts
Intematipnal Fixed Income Unlisted unit

{inedged) 758 7,588 % 1%trusts

_'l?rm Em.m 100%] 100%




ING SUPERANNUATION FUND
Notes to the financial statements
For the year énded 30 June 2019

19, Involvement with-unconsofidated vestment entitles (continued)

Theé Fund's investment In each of the unconsolidated investment entitles Is detalled below:

Percentage
Unconsolidated Investment Percentage Ownership
Entities Domiclle Qwnership (2019) {2018)
ING DIRECT Balancei Fund Australla 100% 100%
ING DIRECT Growth Fund Australla 100% 100%
ING DIRECT High Growth Fund  |Australia 100% 100%
|ING DIRECT Cash Fund . |Australis 100% 100%
{NG DIRECT Australian Shares
Fund . Australle 100% 100%
ING DIRECT International Shares
Fund Austvalla 100% 100%
|ING DIRECT Australian Fixed
Income Fund P Australla 100% 100%
ING DIRECT Australian Listed
Property Fund Australla 100% 100%
ING DIRECT International Shares ?
(Hedged) Fund Ausiralia 100% 100%
ING DIRECT International Fixed
anome (Hedged) Fund Australla 100% 100%

#As at 30 June 2019, there are no significant restrictions {e.g. borrowing arrangements, regulatory requirements or contractual arrangements) on the
abllity of an unconsolidated investment entlties 1o transfer fynds to the Fund in the form of dividends or 1o répay loans or advances mada to the
unconsolidated investment entities by the Fund {2018: Nil).

As at 30 June 2019, the Fund does not have any current commitments or intentions to provide financlal or other support to thé unconsotidated
investment entitles, Including commitments or intentions to assist the Investmant entitles in pbtaining financial support (2018: Nil).

The fund did not provide financial or cther support to the uneonsolidated investment entities,
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Trustees® declaration
in the opinlon of the diractors of the Trustee of ING Superanauation Fund:

(a) the accompanying financieal statements and nptes set ouf on pages 1 to 20 are in accordance with:
() Australian Accounting Standards and other mandatory professional reporting.requirements, and

(il) present fairty the Fund's financial position as at 30 June 2010 and its performance for the financial
year ended on that date.

(b) the Fund has been conducted in ascordance with its constitient Trust Deed and the requirements of the

Superannuation Industry (Supervision) Act 1993 and its accompanying Regulations; the relevant requirements
of the Corporations Act 2001 and Reguistions; the requirements under Section 13 of the Financial Sector
(Collection of Data) Act 2001, during the year anded 30 June 2019, and

(] there are resonable grounds to belleve that the Fund will be able to pay its debts as and when they
become-due and payable :

half of the Board of Directors of Diversa Trustees Limited ds Trustes for ING Superannuation Fund.

Melbourne
4 September 2019
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Independent Auditor's report on financial Statements

ING Superannuation Fund ABN 13 355 603 448
Report by the RSE Auditor to the trustee and members
Opinion

| have audited the financial statements of ING Superannuation Fund (‘the Fund’) for the year
ended 30 June 2019, comprising the statement of financial position, income statement,
statement of changes in member benefits, changes in reserves, cash flows and accompanying
notes 1 to 19.

In my opinion, the financial statements present fairly, in all material respects, in accordance with
Australian Accounting Standards, the financial position of ING Superannuation Fund as at 30
June 2019 and the results of its operations, cash flows, changes in reserves and changes in
members’ benefits for the year ended 30 June 2019.

Basis for Opinion

I conducted the audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor’s responsibilities section of my
report. | am independent of the entity in accordance with the auditor independence
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of
Ethics for Professional Accountants (the Code) that are relevant to my audit of the financial
statements in Australia. | have also fulfilled my other ethical responsibilities in accordance with
the Code.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.

Responsibilities of the trustee for the Financial Statements

The RSE's trustee is responsible for the preparation and fair presentation of the financial
statements in accordance with Australian Accounting Standards and the requirements of the
Superannuation Industry (Supervision) Act 1993 (SIS Act) and the Superannuation Industry
(Supervision) Regulations 1994 (SIS Regulations). The trustee is also responsible for such
internal control as the trustee determines is necessary to enable the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the trustee is responsible for assessing the ability of the
RSE to continue as a going concern, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless the trustee either intends to liquidate
the RSE or to cease operations, or has no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an audit
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Australian Auditing Standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with the Australian Auditing Standards, | exercised
professional judgement and maintained professional scepticism throughout the audit. | also:

e |dentified and assessed the risks of material misstatement of the financial statements,
whether due to fraud or error, designed and performed audit procedures responsive to
those risks, and obtained audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control

e (Obtained an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the RSE's internal control

e Evaluated the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the trustee

e Concluded on the appropriateness of the trustee’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the RSE's ability
to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in my auditor report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my auditor opinion. My
auditor conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the RSE to cease to continue
as a going concern

e Evaluated the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation

e Communicated with the trustee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identified during my audit

/L

David Kells
Partner

KPMG Melbourne
4 September 2019
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